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M. Chairman, Ladies and Gentl emen.

The | ate Conte Al exandre de Marenches, who passed
away in 1995, was a nost remarkabl e personality, and
al so a remarkabl e nasterm nd. From 1970 until 1981
he directed the French Secret Services. A genial
aristocrat, he had a passion for geography and
freely quoted Prince Oto von Bismarck's remark:

"Of all of history's conponents,
geography is the only one that never changes".

In his headquarters at the 'Caserne des Tourelles'
in east Paris, de Marenches had in his bureau a
wal | -to-wall map of world. At the centre of that nap,
he had asked his map-designers to place the Pacific
Ccean because he believed, back in the 1970s, that
the Pacific was where "the future of the world
woul d be deci ded".

I wonder, if de Marenches was still alive and
active today, whether he would not have asked his
map- desi gners for a maj or change to have the Mddl e
East placed at the centre of his new nap.

The Mddle East is not only the cradle of our
present civilization, but also the original source
of nodern sciences and the arts. In addition, it
is at the very roots of the world' s three ngjor
nonot hei st religions.

But, let us forget about the glorious past, and
turn to the rather grimpresent. Today, no |ess
than 90 % of gl obal headlines cones fromthis smal
regi on which accounts for only 5%of the earth's
| andmass and sone 5% of total world popul ation.

It is the frontline of the Third Wrld War; a war
t hat has al ready influenced every single individual

inthe Mddle East. | seriously doubt that the
present war can be confined to that region only;
sooner or later, it is bound to overspill and cone

to inpinge on the lives of nost world-citizens ---
with the exception, as usual, of the super-rich and
t he super - poor.



This war, which one can see every day on tel evision,

has such a nonentous inportance for all, that | sinply
cannot find the words to convey the enormty of its
final inplications --- inplications which could still

cone to upset the whole global applecart. Because as
the great Albert Einstein w sely said:

"The world is a dangerous place,
not because of those who do evil
but because of those who | ook on and do not hi ng"

Now, let us turn fromgeopolitics to energy
resources --- although they are getting so
intricately linked that distinction between the two
wi Il soon prove to be al nost inpossible. In energy
ternms, the Mddle East's inportance is clearly
undergirded by its vast petrol eumreserves ----
reserves which clearly dwarf those of other regions,
as the "Gl and Gas Journal' remnds us year in and
year out.

It should, however, be borne in mnd, that even
M ddl e Eastern oil reserves are limted. Oman's
abrupt output plunge of 2002-2003 was but the first
warni ng; Syria has just entered its termnal oil
decline; even Yenen seens to have peaked.

Sonme woul d argue that these are only m nor
producers. Correct. But that doesn't nean maj or
producers won't sone day follow suit. Even that
greatest of all producers, Saudi Arabia, the
al | egedl y unsi nkabl e "producer for all seasons”,
has its limts.

It was in February 2004 that M. Matthews Si mons
voi ced his doubts about the Saudi oil potential:

" Thi nki ng the Unt hinkable'. H s ironcl ad case
sounded really convincing, it also cane to dovetail
nicely with the main sinmulation results of ny own
WOCAP nodel .

Moreover, M. Simmons' nmasterful thesis seens to
apply (with mnor variations) to other nmajor Mddle
Eastern producers. And if, these producers, instead
of continuing to deny realities, don't tackle
exi sting problens soon, it mght end up to the
detrinment of all --- especially to that of major
consuners.

As long as the oil supply is able to follow
demand, the world doesn't face a major problem as
it can easily optimze by price. But, if sone day,
and that day mght be not that far off, oil denmand
does chase supply, then production will have to be
optimzed --- as every single oil barrel is going
to pull its full weight.



Now, in order to achieve a nmaxi mal producti on,
the optimsation of resources will be required.
Best woul d be for co-operation between the
producers and the oil conpani es (supermajors,
maj ors, independents and the all-inportant
servi ces conpanies) as the latter control the
t echnol ogy, the know how and the managenent skills
necessary to carry out the required projects ---
wi th, anong others, the crucial secondary recovery
(EOR) projects. But in order to optimze output,
you first need peace and security, which brings us
back to square one: the war in Iraq.

Wien | say co-operation | really nmean 'nutuality’
--- a word coined by that great Oriental schol ar,
the late Sir HA R Gbb --- toinply that the "two
sides should try to understand each others' point
of views". O course, 'mutuality' is tinged wth
idealism and the ideal is elusive in a region as
inmperfect as the Mddle East. Usually out there,
the choice is between dictators and puppets.

Either of these is easier to inplenent than
"mutuality', and thus nore tenpting for the powers
t hat be. Maybe the only real incentive for
"mutuality' is in the mninml anount of the bill
the Powers will eventually have to pay in the
aftermath --- as God Almghty is the nost
punctilious and ruthless of all accountants.

The Mddle East is by far the youngest region
on Earth. Unlike nost other regions, it is still
goi ng through a skyrocketing popul ati on grow h.
Wal king on the streets of Tehran, you only see
young people. Now, these young nen and wonen wil |
need bread and jobs --- instead of the Roman
"panem et circenses", rather "panem et |aborenses”.
In order to achieve the latter, they only have a
single asset: their crude oil reserves.

The Mddle East is not for the faint-hearted.
It is the nost difficult regionin the world to
cone to terms with. In order to be successful
there, | think the key word in the 21st century
will not be "flexibility" which inplies a reaction
to sone antecedent, but rather "agility" which
has undertones of anticipation and sounds nore
aggr essi ve.

Finally, allow ne to conclude with three quotes
froma German of genius, who unfortunately died far
too young at the age of 46. O course, | am
referring to no other than Friedriech von Schiller,
who wote in 'De Jungfrau von Ol eans':



"Mt der Dummheit kanpfen CGotter sel bst vergebens”
[Even the gods fight in vain with stupidity]

And, in his tragedy 'Fiesco':
"To save all, we nust risk all™"

Finally, in his inaugural |ecture at his Jena
University in 1789, he said:

"Die Wl tgeschichte ist das Weltgericht”
[The world history is the world' s judgenent]

I now | eave you with these profound Schillerian
t houghts. And | amleft with the hope that the
| ate Conte de Marenches woul d have agreed wi th sone
of the points | have nade here today.

M. Chairman, Ladies and Gentl enen, thank you for
your attention.



